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OATH OR AFFIRMATION

I, Robert D. Yarosz, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial
statement and supporting schedules pertaining to the firm of World Equity Group, Incorporated, as of December
31, 2009, are true and correct. I further swear (or affirm) that neither the company nor any partner, proprietor,
principal officer or director has any proprietary interest in any account classified solely as that of a customer.

?&Sf?‘;‘?
> o

Official Seal
Ifrose Sajjad
Notary Public State of Hlinois
My Commission Expires 05/17/2013

~—

Notary Public

This report ** contains (check all applicable boxes):
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(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Cash Flows.

(¢) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(o) Independent Auditor’s Report on Internal Control

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(¢)(3).
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‘ McGladrey & Pullen

Certified Public Accountants

Independent Auditor's Report

To the Members
World Equity Group, Inc.

We have audited the accompanying statement of financial condition of World Equity Group, Inc. (the Company) as of
December 31, 2009 that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. This
financial statement is the responsibility of the Company's management. Our responsibility is to express an opinion
on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
statement of financial condition is free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the statement of financial condition. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall statement of financial condition presentation. We believe that our audit of the statement of financial condition
provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above present fairly, in all material respects, the
financial position of World Equity Group, Inc. as of December 31, 2009 in conformity with accounting principles

generally accepted in the United States of America.
%c% / //&%{_/ L2~

Chicago, lllinois
February 26, 2010

McGladrey & Pullen, LLP is a member firm of RSM Intemational -
an affiliation of separate and independent legal entities.



World Equity Group, Inc.

Statement of Financial Condition
December 31, 2009

Assets

Cash and cash equivalents

Receivable from clearing brokers

Securities owned, at fair value

Fixed assets, at cost, less accumulated depreciation and amortization
Other assets

Total assets
Liabilities and Stockholders' Equity

Liabilities
Commissions payable
Accounts payable and accrued expenses
Total liabilities

Stockholders' Equity
Common stock
Additional paid-in capital
Retained eamings
Total stockholders’ equity

Total liabilities and stockholders' equity

See.Notes to Statement of Financial Condition.

279,685
278,913

13,028
129,827
213,158

914,611

245,949
228,788

474,737

1,038
122,850
315,986

439,874

914,611




World Equity Group, Inc.

Notes to Statement of Financial Condition

Note 1. Nature of Operations and Significant Accounting Policies

Nature of operations: World Equity Group, Inc. (the Company) is a registered securities broker-dealer and
investment advisor. The Company provides brokerage, investment advisory and venture capital advisory services to
retail customers primarily in the Midwest region of the United States. Customer transactions are cleared through
other clearing brokers on a fully disclosed basis.

The Company operates under the provisions of Paragraph (k)(2)(ii) of Rule 15¢3-3 of the Securities Exchange Act of
1934 and, accordingly, is exempt from the remaining provisions of that rule. Essentially, the requirements of
Paragraph (k)(2)(ii) provide that the Company clear all transactions on a fully disclosed basis with a clearing
broker-dealer, and promptly transmit all customer funds and securities to the clearing broker-dealer. The clearing
broker-dealer carries all the accounts of the customers and maintains and preserves all related books and records as
are customarily kept by a clearing broker-dealer.

Accounting policies: The Company follows the accounting standards set by the Financial Accounting Standards
Board (FASB). The FASB sets generally accepted accounting principles (GAAP) that the Company follows to ensure
consistent reporting of financial condition, results of operations, and cash flows. In June 2009, the FASB issued
Accounting Standards Codification (Codification) which is the single source of authoritative GAAP recognized by the
FASB to be applied by nongovernmental entities. The Codification does not change GAAP, but combines all
authoritative standards into a comprehensive, topically organized online database. One level of authoritative GAAP
exists, other than guidance issued by the SEC. All other accounting literature excluded from the Codification is
considered non-authoritative. The Codification was made effective by the FASB for periods ending on or after
September 15, 2009. This financial statement reflects the guidance in the Codification.

Use of estimates: The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of the
Company's assets, fiabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenue and expenses during the reporting period. Actual results could differ from
those estimates.

Cash equivalents: Cash equivalents are short-term, highly liquid investments with original maturities of three
months or less at the date of acquisition.

Revenue recognition: Customers' securities transactions and the related commission income and expense are
recorded on trade date.

Securities owned and income recognition: Securities transactions and the related revenue and expenses are
recorded on a trade-date basis. Securities owned are stated at fair value with the related changes in unrealized
appreciation or depreciation reflected in other income.

Marketing: The Company expenses the cost of advertising and marketing as the costs are incurred.

Income taxes: The Company accounts for income taxes under the liability method prescribed by GAAP. Deferred
tax assets and liabilities are recognized for the future tax consequences attributable to the differences between the
financial statement carrying amounts of existing assets and liabilities and their respective tax bases, including net
operating losses. Future tax benefits are recognized only to the extent that realization of such benefits, in the opinion
of management, is more likely than not.



World Equity Group, Inc.

Notes to Statement of Financial Condition

Note 1. Nature of Operations and Significant Accounting Policies (Continued)

FASB provides guidance for how uncertain tax positions should be recognized, measured, disclosed and presented
in the financial statements. This requires the evaluation of tax positions taken or expected to be taken in the course
of preparing the Company’s tax returns to determine whether the tax positions are “more-likely-than-not” of being
sustained “when challenged” or “when examined” by the applicable tax authority. Tax positions are not deemed to
meet the more-likely-than-not threshold would be recorded as a tax benefit or expense and liability in the current
year. Management has determined that there are no material uncertain income tax positions through December 31,
2009.

The Company files income tax returns in U.S. federal jurisdiction, and various states. With few exceptions, the
Company is longer subject to U.S. federal, or state and local income tax examinations by tax authorities for years
before 2006.

Note 2. Receivable from Clearing Brokers

At December 31, 2009, receivable from clearing brokers represents amounts due for commissions eamed and cash
on deposit of $148,880 and $130,033, respectively.

Note 3. Fair Value Measurements

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The Company utilizes valuation techniques to maximize the
use of observable inputs and minimize the use of unobservable inputs. Assets and liabilities recorded at fair value
are categorized within the fair value hierarchy based upon the level of judgment associated with the inputs used to
measure their value. The fair value hierarchy gives the highest priority to quoted prices in active markets for identical
assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). Inputs are broadly defined as
assumptions market participants would use in pricing an asset or liability. The three levels of the fair value hierarchy
are described below:

Level 1. Unadjusted quoted prices for identical assets or liabilities in active markets that the reporting entity has
the ability to access at the measurement date. The type of investments included in Level 1 include listed equities
and listed derivatives.

Level 2. Inputs other than quoted prices within Level 1 that are observable for the asset or liability, either directly
or indirectly, and fair value is determined through the use of models or other valuation methodologies. A
significant adjustment to a level 2 input could result in the Level 2 measurement becoming a Level 3.

Level 3. Inputs are unobservable for the asset or liability and include situations where there is little, if any, market
activity for the asset or liability. The inputs into the determination of fair value are based upon the best information
in the circumstances and may require significant management judgment or estimation.



World Equity Group, Inc.

Notes to Statement of Financial Condition

Note 3. Fair Value Measurements (Continued)

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such
cases, an investment's level within the fair value hierarchy is based on the lowest level of input that is significant to
the fair value measurement. The Company's assessment of the significance of a particular input to the fair value
measurement in its entirety requires judgment, and considers factors specific o the investment. The following
section describes the valuation techniques used by the Company to measure different financial instruments at fair
value and includes the level within the fair value hierarchy in which the financial instrument is categorized.

Investments in equity securities of $13,028 are traded on a national exchange and stated at the last reported sale
price on the date of valuation. These financial instruments are classified as Level 1 in the fair value hierarchy.

Note 4. Fixed Assets

Furniture, fixtures and equipment are recorded at cost and depreciated using an accelerated method over the
estimated useful lives of the assets. Leasehold improvements are being amortized on the straight-line method over

their useful lives.

Equipment $ 234,749
Fumiture and fixtures 80,231
Leasehold improvements 44,230

359,210
Accumulated depreciation and amortization (229,383)
Net $ 129,827
Note 5. Commitment and Contingencies

The Company has a lease agreement with a party related through common ownership. The lease expires on
July 31, 2010 with remaining rental commitment of $75,103.

In the normal course of business, the Company is subject to litigation and arbitration matters. The Company
vigorously defends against these claims and, in the opinion of management, the resolution of these matters will not
result in any material adverse effect upon the Company's financial position or results of operations.

In the normal course of business, the Company is subject to regulatory examinations.

Note 6. Employee Benefit Plan

The Company maintains a 401(k) plan for qualified employees. The Company matches 25 percent of participant
contributions of up to 1 percent, and may make discretionary contributions to the plan, subject to certain limitations as
set forth in the plan agreement.

The Company also has a separate profit sharing plan, making discretionary contributions as defined in the plan,
subject to certain limitations set forth in the plan agreement.



World Equity Group, Inc.

Notes to Statement of Financial Condition

Note 7. Indemnifications

In the normal course of business, the Company enters into contracts that contain a variety of representations and
warranties that provide indemnifications under certain circumstances. The Company's maximum exposure under
these arrangements is unknown and the risk of loss is remote, as it would require future claims that may be made
against the Company that have not occurred.

Note 8. Off-Balance-Sheet and Concentration of Credit Risk

The Company clears all of its trades through two clearing brokers on a fully disclosed basis. In the event these
counterparties do not fulfill their obligations, the Company may be exposed to risk. This risk of default depends on
the creditworthiness of the counterparties to these transactions. The Company attempts to minimize this credit risk
by monitoring the creditworthiness of the clearing brokers.

Under the terms of its clearing agreement, the Company is required to guarantee the performance of its customers in
meeting contracted obligations. In conjunction with the clearing broker, the Company seeks to control the risks
associated with its customer activities by requiring customers to maintain collateral in compliance with various
regulatory and internal guidelines. Compliance with the various guidelines is monitored daily and, pursuant to such
guidelines, customers may be required to deposit additional collateral, or reduce positions, where necessary.

The Company maintains its cash in bank deposit accounts which, at times, may exceed federally insured limits. The
Company has not experienced any losses in such accounts. Management believes that the Company is not exposed
to any significant credit risk on cash and cash equivalents.

Two different representatives accounted for approximately 12 percent and 11 percent, respectively, of total revenue
for the year ended December 31, 2008.

Note 9. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC Rule 15¢3-1),
which requires the maintenance of minimum net capital equal to $50,000 or 6-2/3 percent of "aggregate
indebtedness,” whichever is greater, and a ratio of aggregated indebtedness to net capital not to exceed 15 to 1, as
these terms are defined.

Net capital and aggregate indebtedness change from day to day, but at December 31, 2009, the Company had net
capital, net capital requirements and excess net capital of approximately $74,600, $50,000, and $24,600,
respectively. The Company’s net capital ratio at December 31, 2009 was 6.26 to 1. The net capital rule may
effectively restrict the payment of cash dividends.



McGladrey & Pullen

Certified Public Accountants

Independent Accountants' Report on Applying Agreed-Upon Procedures

To the Board of Directors

World Equity Group, Inc.

1650 North Arlington Heights Road
Arlington Heights, lllinois 60004

in accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the procedures
enumerated below with respect to the accompanying Transitional Assessment Reconciliation (Form SIPC-7T) to the
Securities Investor Protection Corporation (SIPC) for the period from April 1, 2009 to December 31, 2009, which were
agreed to by World Equity Group, Inc. (the Company), the Securities and Exchange Commission, the Financial
Industry Regulatory Authority, Inc., and SIPC, solely to assist you and these other specified parties in evaluating the
Company’s compliance with the applicable instructions of the Transitional Assessment Reconciliation (Form SIPC-
7T). The Company’s management is responsible for the Company's compliance with those requirements. This
agreed-upon procedures engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of
those parties specified in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any other
purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7T with respective cash disbursement record entries,
noting no differences;

2. Compared the Total Revenue amounts of the audited financial statements for the year ended December 31,
2009 less revenues reported on the FOCUS reports for the period from January 1, 2009 to March 31, 2009, as
applicable, with the amounts reported in Form SIPC-7T for the period from April 1, 2009 to December 31, 2009,
noting no differences;

3. Compared any adjustments reported in Form SIPC-7T with supporting schedules and working papers, noting no
differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the related schedules and
working papers supporting the adjustments, noting no differences.

We were not engaged to, and did not, conduct an examination, the objective of which would be the expression of an
opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to
be and should not be used by anyone other than these specified parties.

%a%//m%c/ e~

Chicago, lllinois
February 26, 2010

McGladrey & Pullen, LLP is a member firm of RSM International -
an affiliation of separate and independent legal entities.



SECURITIES INVESTOR PROTECTION CORPORATION
805 15th St. N.w. Suitezgg%}\?l%%%iggton, D.C. 20005-2215

Transitional Assessment Reconeiliation
(Read carefully the instructions in your Working Copy befors compleling this Form}

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends lor
purposes of lhe audit requirement of SEC Rule 17a-5

SIPC-7T

(29-REV 12/09)

SIPG-7T

{28-REV 12/09)

[ Note: It any of the information shown on the mailing fabel
requires correction, pleass s-mail any cosrections to

044088 FINRA DEC . 2 SO N
WORLD EQUITY GROUP ING  14%14 form@sipc.org and so indicate on the form filed.
STUIE 100 STE 208

1650 N ARLINGTON HEIGHTS RD Name and telephone number of person to contact
ARLINGTON HEIGHTS L. 60004-3945 resposting (his form. P

| AT _ciwmetrt  $133p2-1000

2. A. General Assessmenl [item 2¢ from page 2 (not tess than $150 minimum)] $ 5, 7/£
[

B. Less paymeni made with SIPC-6 filed including $150 paid with 2008 SIPC-4 {exciude interest) { ! b’yé )

Date Paid
Less prior overpayment applied {

7,122

Assessment balance due or {overpayment)

Interest compuled on late payment (see instruction E) for days at 20% per annum

s Y,172-

Total assessmen! balance and interest due (or overpayment carried ?orward)

© m m o o

PAID WITH THIS FORM:
Chack enclosed, payable io SIPC
Total {must be same as F ahove) $

H. Overpayment carrisd forward ${ )

3. Subsidiaries {8) and predecessors (P} inciuded in this form (give name and 1834 Act regisiration number);

The SIPC member submilting this form and the

persan by whom it Is execuied represent thereby '  WaRLD Zovii y 51‘0‘// /¥ -
L

that all information contained herein is frue, correct

and cgmp[e{e v i?/?w?(iw, Faripership or ather oranizalion)
LARJ

orized Signatura)

Dated the & 7 day of f&"ﬁ(!’né‘y .20 10 . . ﬁﬁg;z: /2

This form and the assessment payment is due §0 days after the end of the fiscal year. Retain the Working Copy of this form
ior a period of not less than § years, the latest 2 years in an easily accessibis place.

2 Dates:

= Postmarked Received Reviewed

nJ

o Calculations ___ Documentation ________ Forward Copy _
e

e> Exceptions:

o

< Dispasilion of sxceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning Aprii 1, 2009
and ending PEL_3/ _, 2009
Eliminate cents

item No.
2a. Total revenue {FOGUS Line 12/Pari 1IA Line 9, Code 4030) $ 12,/ ?5, s/

2b. Addilions:
(1) Total revenuss from the sscurities business of subsidiaries (excepl foreign subsidiaries) and

predecessors nol included abovs.

{2} Net loss from principal Iransaclions in securities in frading accounts.

{8) Net loss from principal transactions in commedities in {rading accounts.

{4) Interest and dividend expense deducled in determining item 2a.

(5} Nei loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in delermining nel
profit from management of or participation in underwriting or distribution of securities.

35,972,
12,23/, y8Y

{7) Net loss from securilies in investment accounts.

Total additions

2c. Deductions:
(1) Revenues from Ihe distribution of shares of a registersd open end invesiment company or ynil
investment trust, from the sale of variable annuities, from the business of insurance, from invesiment
advisory services rendered to regislered investment companies or insurance company separate f{ 5’ 82 7
accounts, and from ransactions in security futures products. Y 29/ ¥

{2) Revenues frem cammedily iransactions.

{3) Commissions, floor brokarage and clearance paid to other SIPG members in connection with
secuyrities transactions. I/ 0?7/ 597

(4} Reimbursements for postage in cosnection with proxy solicitation.

{5) Nel gain from securities in invesimen} accounts.

(6) 100% of commissions and markups earned from Iransactions in {i) certificaies of deposit and
{ii) Treasury bills, bankers acceptances or commercial paper that mature nine moaihs or less

from issuance date.

{7) Direct expenses of priniing adverlising and Iegal fees incurrad in connection with oiher revenus 3 g 2 990
refated to the securities business (revenue defined by Seclien 16{9)(L) of the Act). /

(8) Other revenue not related either direclly or indirectly 10 the securities business.

{See Instruction C): SEEL  Arrackfp 251,73/
'

{9) (i} Tolal interest and dividend expense (FOCUS Line 22/PART IIA Line 13,

Code 4075 plus line 2b(4} above) bu! not in excess
of tatal interest and dividend income. $ l) 2' 32

{ii} 40% of inlerest earned on cuslomers securities accounis 3 é.é
(40% of FOCUS line 5, Gode 3960). s {2,/

13,166

Enter the greater of fine (i) or {ii)

?') 9 7%32./
s 2,287,163
; S,

(to page 1 but not less than
2 $150 minimum)

Total deductions

2d. SIPC Net Operaling Revenues

2e. General Assessment @ .0025
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